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By Green Sense
Press Release

15,627 trees were pulled down for prospectuses

which intensifies the greenhouse effect and global warming

According to the Hong Kong legislation, newly listed companies have to publish the prospectus to the public.  We found that much paper has been wasted when publishing the prospectuses.


During April to September, 15 companies were newly listed.  We have collected their prospectuses to investigate the paper usage and found that each prospectus has an average weight of 1.36 kg and 616 pages.  If each company published 5000 copies of prospectuses (except BOC and CMB which published 350,000 and 250,000 respectively), it is estimated that 919 tonnes of paper was used, and 15,627 trees were felled. Not much improvement has been seen compared to our last investigation which held in April 2006.  If we put those prospectuses altogether, they will be higher than the Mount Everest, the tallest mountain of the world.

In these 15 companies, five of them combined the English and Chinese versions in one book.  If the prospectuses were printed separately, the paper consumption can be reduced by 30% to 50%.


We also discovered that many prospectuses were remained on the last day of the initial public offering of CMB. 


We believe that following ways can reduce the consumption of paper in the printing of prospectuses:

1. Print the English and Chinese versions of prospectuses separately;

2. Use recycled paper (at least 50% recycled material) and thinner paper;

3. The prospectuses should be placed inside the bank for the people to take, instead of being given out with the forms together; and
4. The HK Exchange should set up a fund for tree-planting. A portion of the admission fee of newly listed companies should be transferred to fund according to the principle of “Polluter pays” and, at the same time, compensate for the trees that were cut.

As more companies will be listed on the bourse, we strongly suggest the HK Exchange to set up guidelines of printing prospectuses to reduce the usage of paper.  Industrial and Commercial Bank of China will be listed in Hong Kong in October, and aims to raise $100,000,000,000.  We believe that many prospectuses will be published.  We hope the ICB and its sponsors will strive their best to reduce the number of prospectuses to be published.


